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1. ECONOMIC OFFICER BURNS AND I CALLED ON MAHFOUD AOUFI, 
SECRETARY GENERAL OF MINISTRY OF FINANCE, AUG. 28 TO 
DISCUSS ALGERIAN VIEWS RE UPCOMING IBRD/IMF MEETINGS. 

RE PROCEDURAL ISSUES, AOUFI SAID HE DID NOT EXPECT THAT 
ALGERIAN DELEGATION WOULD REQUEST BILATERAL MEETING WITH 
US DEL. ALGERIAN DEL WOULD MEET OTHER MEMBERS OF "GROUP 
OF 24" OVER WEEKEND AND WOULD SEE MCNAMARA SEPARATELY, 
BUT NO OTHER SPECIAL CONSULTATIONS WERE PLANNED. 

2. ACCORDING TO AOUFI, ALGERIANS BELIEVE THERE WILL BE 
THREE OR FOUR MAIN ISSUES TO BE DISCUSSED AT MEETING: 

A) REFORM OF INTERNATIONAL MONETARY SYSTEM 

B) REVISION OF QUOTA SYSTEM FOR OIL PRODUCING STATES-- 
WORLD BANK APPEARED PREPARED TO HAVE OIL STATES INCREASE 
CONTRIBUTIONS BY MORE THAN 15 PERCENT-BY 20 OR 25 PERCENT 
IF DESIRED. FINMIN MAHROUG, HEAD OF ALGERIAN DEL, 
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AND IBRD POLICIES RELATIVE TO INCREASES IN QUOTAS. AOUFI 
NOTED, HOWEVER, THAT US POSITION FAVORED 15 PERCENT LIMIT 
ON QUOTA INCREASES IN IMF. 

C) REAPPORTIONMENT OF IMF VOTES-THERE WERE TWO 
SEPARATE ISSUES HERE ACCORDING AOUFI: 1) WHETHER VOTES IN 
IMF SHOULD BE TAKEN AWAY FROM SOME COUNTRIES AND RE- 
DISTRIBUTED TO OTHERS WHO ARE INCREASING THEIR QUOTAS; AND 2) 
WHETHER CERTAIN PETROLEUM PRODUCING STATES COULD CONTRIBUTE 
IN PLACE OF OTHER PRODUCERS WHO MIGHT NOT HAVE FUNDS AVAILABLE 
AT MOMENT. AOUFI NOTED THAT ALGERIAN INTEREST IN ISSUE 

OF QUOTA REFORM INDIRECT, SINCE COUNTRY AT THIS POINT 
WAS INTERNATIONAL CAPITAL BORROWER. (COMMENT: IT DOUBTFUL 
THAT IS WILL DIMINISH ARDOR OF ALGERIAN SUPPORT FOR 
POSITION OF SURPLUS OPEC STATES.) 

D) PARTICIPATION OF SOCIALIST COUNTRIES-AOUFI SAW 

NO REASON WHY USSR AND OTHER SOCIALIST COUNTRIES, WHICH 
ENIOY BENEFITS OF WORLD MONETARY STABILITY, SHOULD NOT 
BE ASKED TO EXERCISE DUTIES OF IMF AS WELL. AOUFI SAID HE 
COULD NOT UNDERSTAND US ATTITUDE ON THIS ISSUE. 

(COMMENT: UNSURE WHETHER THIS IS ALGERIAN POSITION THAT 
WILL BE ADVANCED AT MEETING OR IS AOUFI'S PERSONAL VIEW.) 

3. WE ALSO RAISED QUESTION OF RECENT DECLINE IN ALGERIAN 
FOREIGN EXCHANGE RESERVES. AOUFI SAID THIS WAS TEMPORARY 
PHENOMENON INDUCED BY PREVIOUS MINFIN POLICY ORDERING 
PREPAYMENT AND CASH PAYMENTS FOR EQUIPMENT PURCHASES. 

THIS POLICY HAD BEEN CHANGED, AND UPTURN IN RESERVE 
TREND HAD ALREADY BEGUN.PARKER 
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